At the Called Meeting of the Greensville County Industrial Development Authority, held on Tuesday, June 13, 2017, at 5:30 p.m., in the Board Room of the Greensville County Government Building, 1781 Greensville County Circle, Emporia, Virginia.

 

 Present:  
James Parham, Jr., Chairman


Robin Whitman, Vice-Chairman



Len Hobbs



James T. Luke



Haywood Brown


Walter D. Rook, Jr.



Butler Barrett, Attorney



Also Present:
Brenda Parson, Treasurer




Natalie Slate, Secretary



Tricia Lewis
Absent:
Herbert Lewis

----------

 

            Mr. Parham called the meeting to order. 
----------

In Re:
Approval of Agenda


Mrs. Slate stated that Staff recommended approval of the agenda as submitted.


Mrs. Whitman moved, seconded by Mr. Rook, with all voting aye, to approve the agenda as submitted.
----------


In Re:
Approval of Minutes


Mrs. Slate stated that Staff recommended approval of the minutes of April 18, 2017, if no corrections were to be made.


Mr. Brown moved, seconded by Mr. Hobbs, with all voting aye, to approve the minutes as submitted.

----------

In Re:
Treasurer’s Report


Mrs. Slate stated that Staff recommended approval of the Treasurer’s Report for April and May 2017 if no corrections were to be made.


Mrs. Whitman moved, seconded by Mr. Rook, with all voting aye, to approve the Treasurer’s Report. 

----------

In Re:
Project GOSH – Deed of Lease

Mrs. Slate stated that the Board of Supervisors had approved the four Performance Agreements and fully supported Project GOSH.  She stated that the Tobacco Commission agreements included the TROF in the amount of $235,000, and a loan in the amount of $117,500 also included was the COF in the amount of $150,000.  She also stated that the Board of Supervisors requests approval of the following documents for Project GOSH.


Mrs. Slate stated that the Deed of Lease by and between the Industrial Development Authority and the Client was ready for approval and authorization for the Chairman to sign all required documents.  She stated that the base rent was not listed but the formula was in the lease to show how the calculation for the base rent was achieved.


Mrs. Slate stated that the financing would be with Virginia Resource Authority for a $3.9M contract.  She stated that the debt service was covered through the rent over the next 20 years.  She also stated that once the 20-year period had matured, the building would be sold to the Client for $1.00.


Mrs. Slate stated that Staff recommends approval of the Deed of Lease and to authorize the Chairman to sign all required documents.


Mrs. Whitman moved, seconded by Mr. Rook, with all voting aye to approve Staff’s recommendation.

----------


In Re:
Project GOSH – Performance Agreement

Mrs. Slate stated that the Performance Agreement by and between the Industrial Development Authority, County of Greensville and the Client was ready for approval and authorization for the Chairman to sign all required documents

Mrs. Slate stated that this agreement relayed the entire deal.  She stated that the investment was to be $4,450,000 and that the bulk of that would come by means of machinery.  She also stated that 55 jobs would be created in addition to the current 110 full time employees.  She further stated that the Client commits to purchasing the existing building from the IDA for the remaining debt service.


Mrs. Slate stated that the County/IDA would rebate 50% of the machinery and tools tax above what was paid in 2016 for 10 years.  She stated that 50% of the new PILOT and 25% of real estate tax on the existing facility would also be rebated.


Mr. Parham asked what was the timeframe for completion of the project. Mrs. Slate stated that from the date of the executed construction contract the project would take 330 days and was scheduled to be complete in May 2018.


Mrs. Slate that once the new building was completed and the Certificate of Occupancy was obtained, the new lease would begin and the Client would purchase the old facility.  She stated that from the date of the executed Performance Agreements, the Client would have 3 years to complete their capital investment and job creation.


Mrs. Slate stated that Staff recommends approval of the Performance Agreement and to authorize the Chairman to sign all required documents.


Mrs. Whitman moved, seconded by Mr. Rook, with all voting aye to approve Staff’s recommendation.

----------

In Re:
Project GOSH – Construction Contract


Mrs. Slate stated that the Construction by and between the Industrial Development Authority and Blair Construction was ready for approval and authorization for the Chairman to sign all required documents.


Mrs. Slate stated that contract was for $3.9M.  She stated that all debt service was to be covered via lease payments.


Mrs. Whitman asked if the Construction Contract was to be bid out.  Mrs. Slate stated that as an IDA a bid was not required.  She stated that Blair Construction built the Clients first building and has worked with the Client since day one of the expansion.  She also stated that the contract was a design build contract.


Mrs. Slate stated that Staff recommends approval of the Construction Contract and to authorize the Chairman to sign all required documents.


Mr. Brown moved, seconded by Mr. Rook, with all voting aye to approve Staff’s recommendation.

----------


In Re:
Project GOSH – Financing Lease


Mrs. Parson stated that the County Board of Supervisors would be taking action at their regularly scheduled meeting to be held on Monday, June 19, 2017, at 6:00 p.m.  She stated that the Board would enter into a financing lease with the Virginia Resources Authority (VRA).

Mrs. Parson stated that the financing lease would provide the funds to expand the Project GOSH facility.  She also stated that the VRA’s counsel had asked that the IDA be a party to the financing lease for purposes of satisfying certain standard closing conditions regarding the project as well as in order to requisition funds after closing for the expansion project.


Mrs. Parson stated that by authorizing and executing the financing lease, the IDA is agreeing, along with the County, to complete the expansion project in accordance with the project budget and to own and maintain the projects facility for the term of the financing lease.


Mrs. Parson stated that Staff recommended entering into the Financing Lease by and between Greensville County, IDA and VRA and to authorize the Chairman to sign all required documents.


Mrs. Whitman moved, seconded by Mr. Hobbs, with all voting aye to approve Staff’s recommendation.

----------


In Re:
Project Topaz – Land Option Agreement


Mrs. Slate reviewed the Option Contract for Purchase of Real Property.


Mrs. Slate stated that the Option was for an option to purchase 300 acres and first right of refusal for the additional 250 acres.  She stated that the 250-acre area could still be marketed, if a Client wanted the 250 acres then Project Topaz would have first right of refusal on that 250 acres.


Mrs. Slate stated Staff recommended approval of the Option and authorization for the Chair to sign all necessary documents.


Mr. Hobbs moved, Mr. Rook seconded, with all voting aye, to approve the Option Contract for Purchase of Real Property.

----------
In Re:  Adjournment 

There being no further business, Mr. Hobbs moved, seconded by Mr. Rook, with all voting aye, to adjourn the meeting.
                                                               _______________________________________

                                                        
    Natalie B. Slate, Secretary

