At the Called Meeting of the Greensville County Industrial Development Authority, held on Thursday, June 22, 2017, at 5:30 p.m., in the Board Room of the Greensville County Government Building, 1781 Greensville County Circle, Emporia, Virginia.

 

 Present:  
James Parham, Jr., Chairman


Herbert Lewis




James T. Luke



Haywood Brown




Butler Barrett, Attorney



Also Present:
Brenda Parson, Treasurer



Tricia Lewis
Absent:
Robin Whitman, Vice-Chairman



Natalie Slate, Secretary




Len Hobbs


Walter D. Rook, Jr.

----------

 

            Mr. Parham called the meeting to order. 
----------

In Re:
Approval of Agenda


Mrs. Parson stated that Staff recommended approval of the agenda as submitted.


Mr. Lewis moved, seconded by Mr. Brown, with all voting aye, to approve the agenda as submitted.
----------


In Re:
Approval of Minutes


Mrs. Parson stated that Staff recommended approval of the minutes of June 13, 2017, if no corrections were to be made.


Mr. Lewis moved, seconded by Mr. Brown, with all voting aye, to approve the minutes as submitted.

----------

In Re:
Loan Agreement – Southern Virginia Development 
Corporation (SVDC)


Mrs. Parson stated that the Loan Agreement was between the IDA and the SVDC.  She stated that SVDC had a loan that originated with BB&T approximately 10 years ago in the amount of approximately $ 423,000.  She also stated that the funds borrowed were for property acquisition, improvements, renovations and infrastructure She further stated that at the 10-year mark either the loan had to be paid off or the loan needed to be renewed with BB&T.  Mrs. Parson stated the rate of interest offered by BB&T was 6.972% and because the loan was unsecured there were few options for obtaining financing.  She stated the outstanding balance on the loan would be due July 5, 2017.

Mrs. Parson stated that the Board of Supervisors approved a Resolution on Monday, June 19, 2017, to contribute the money to the IDA who in turn would loan the money to the SVDC.  She stated the loan agreement would be in the amount $286,721, and the rate of interest had been set at 3.5%.  She also stated the loan would be for a term of 10 years and would mature July 2027.  


Mrs. Parson stated that Staff recommended approval of the Loan Agreement in the amount of $286, 721 by and between the IDA and SVDC.


Mr. Brown moved, seconded by Mr. Lewis, with all voting aye, to approve the Loan Agreement by and between the IDA and SVDC.

----------


In Re:
Resolution # 17-07


Mrs. Parson stated that resolution # 17-07 stated that the IDA would loan an amount not to exceed $290,000 to the SVDC.  She stated the term was 10 years and the interest rate was 3.5%.  She also stated this resolution authorizes the Chairman to execute the loan agreement.
Mr. Brown moved, seconded by Mr. Lewis, with all voting aye, to adopt the following Resolution.  

RESOLUTION OF THE INDUSTRIAL DEVELOPMENT AUTHORITY

OF GREENSVILLE COUNTY, VIRGINIA
RESOLUTION # 17-07

WHEREAS, the Southern Virginia Development Corporation, Inc., a non-stock, non-profit Virginia corporation (“SVDC”) has agreed to (i) enter into a loan agreement (the “Loan Agreement”) with the Industrial Development Authority of Greensville County, Virginia (the “IDA”) for a loan of up to $290,000 (the “Loan”), the proceeds of which will be used to refinance existing indebtedness of SVDC to Branch Banking and Trust Company incurred for the acquisition, construction, improvement and renovation of various community housing and related infrastructure located in the County of Greensville, Virginia (the “County”) and more particularly described in the Loan Agreement (the “Project”), and (ii) issue and sell to the IDA a promissory note in a principal amount not to exceed the amount of the Loan for a term of approximately ten (10) years earning interest at 3.50% (the “Note”), all to accomplish certain purposes of the Virginia Industrial Development and Revenue Bond Act, as amended (the “Act”); and


WHEREAS, there have been presented to this meeting drafts of the following loan documents, copies of which shall be filed with the records of the IDA:

(a) the Loan Agreement among the IDA and SVDC providing for the issuance of the Note and the loan of the monies from the sale of the Note to SVDC to pay a portion of the costs of the Project; and

(b) the Note in the original principal amount not to exceed $290,000 payable to the IDA, earning interest at 3.50% per annum and due and payable in full over a term of approximately ten (10) years.


NOW, THEREFORE, BE IT RESOLVED BY THE INDUSTRIAL DEVELOPMENT AUTHORITY OF GREENSVILLE COUNTY, VIRGINIA THAT:
1. The IDA finds and determines that the undertaking of the Loan and the financing of the Project will be consistent with the purposes of the Act and promote industry and increase commerce in the County and the Commonwealth of Virginia.

2. All costs and expenses in connection with the financing of the Project, including the IDA’s expenses, and the fees and expenses of IDA Counsel for the issuance and sale of the Note, shall be paid from the proceeds of the Note or other funds of SVDC or the County.  

3. The following plan for financing the Project is approved.  SVDC shall use the proceeds from the issuance of the Note to finance a portion of the Project.  SVDC will sell the Note to the IDA and agree to repay the same pursuant to the terms of the Note and the Loan Agreement.  The issuance of the Note maturing approximately ten (10) years from the issuance date at a per annum interest rate of 3.50% is hereby approved.

4. The IDA hereby authorizes the financing of the Project pursuant to the Loan Agreement upon terms to be agreed upon and approved by the IDA and SVDC.

5. The Chairman or Vice Chairman of the IDA, either of whom may act, are hereby authorized and directed to agree, acknowledge and consent to the provisions of such other agreements, instruments, certificates or other documents as are necessary in their sole discretion in connection with the issuance of the Note, including designating and confirming the final provisions and other terms of the Note and the Loan.

6. The Chairman or Vice Chairman of the IDA, either of whom may act, are hereby authorized and directed to execute the Loan Agreement by manual or facsimile signature, and the officers of the IDA are hereby authorized and directed to accept the Note from SVDC upon the terms provided in the Loan Agreement.

7. The Loan Agreement shall be in substantially the form submitted to this meeting, which is hereby approved, with such completions, omissions, insertions, changes and revisions as may be approved by the officer executing them in his sole and absolute discretion, his execution thereof to constitute conclusive evidence of his approval of any such completions, omissions, insertions, changes and revisions.

8. Any authorization herein to execute a document shall include authorization to deliver it to the other parties thereto and to record such document where appropriate.

9. All other acts of the officers of the IDA that are in conformity with the purposes and intent of this resolution and in furtherance of the issuance and sale of the Note are hereby approved, ratified and confirmed.

10. This resolution shall take effect immediately.

----------
In Re:  Adjournment 

There being no further business, Mr. Lewis moved, seconded by Mr. Brown, with all voting aye, to adjourn the meeting.
                                                               _______________________________________

                                                        
    Natalie B. Slate, Secretary

