At the Called Meeting of the Greensville County Industrial Development Authority, held on Wednesday, January 30, 2019 at 5:30 p.m., in the Board Room of the Greensville County Government Building, 1781 Greensville County Circle, Emporia, Virginia.

 

 Present:  
James Parham, Jr., Chairman


Robin Whitman, Vice-Chairman




Allen Meade Blackwell



Len Hobbs



Butler Barrett, Attorney

Absent:
Herbert Lewis



Tom Slippy




Timothy Gainey

Also Present:
Brenda Parson, Treasurer



Tricia Lewis



Natalie Slate, Secretary
----------

 

              Mr. Parham called the meeting to order. 

----------


In Re:
Approval of Agenda


Mrs. Slate stated that Staff recommended approval of the agenda as submitted.

Mr. Hobbs moved, seconded by Mrs. Whitman, with all voting aye, to approve the agenda as submitted.
----------


In Re:
Approval of Minutes


Mrs. Slate stated that Staff recommended approval of the minutes of October 16, 2018, if no corrections were to be made.

Mrs. Whitman moved, seconded by Mr. Hobbs, with all voting aye, to approve the minutes as submitted.

----------

In Re:
Treasurer’s Report


Mrs. Slate stated that Staff recommended approval of the Treasurer’s Report for October, November and December 2018 if no corrections were to be made.


Mr. Hobbs asked for an explanation of the Good Earth Peanut amount of $10,000.  Mrs. Slate stated that those funds were earmarked for Good Earth Peanut Company.  She stated that Good Earth Peanut Company received a TROF from the Tobacco Commission several years ago and they did not meet their goals and the Tobacco Commission has given them extensions but we were anticipating that the money would have to be given back.  She also stated that the money was not secured with a Letter of Credit, what was given was a right to sell some of their property or take the receipt from the sale of the property.  She further stated that Good Earth pays a monthly fee and that money was being earmarked for when it would be due to the Tobacco Commission.

Mrs. Whitman moved, seconded by Mr. Blackwell, with all voting aye, to approve the Treasurer’s Report. 

----------
In Re:
Resolution # 19-02 – Termination of Lease Agreement
Mrs. Slate stated that Beach Mold & Tool was closing in Greensville County.  She stated that a company named HEYCO WERKS, a German plastics injection molding company, was immediately buying them out.  She also stated that Beach Mold & Tool had been supplying parts for HEYCO for their American customers.  She further stated that they had some issues locally and had just expanded in Indiana where their headquarters were located.  

Mrs. Slate stated that Beach Mold & Tool made the decision to pull out of Greensville and when they told HEYCO they would be closing, HEYCO asked to buy out the building and they were going to continue to supply the US customers from this location.  She stated that Staff was hopeful that HEYCO would continue to grow at this site as well.  She also stated that as of now there was no anticipation of layoffs to occur.  She also stated that Greensville County had nothing to do with the deal because Beach Mold & Tool owned the property out right.  She further stated that however, the reason the IDA was being involved; Beach Mold & Tool does have a lease with Greensville County for the warehouse that was across the street from their facility.

Mrs. Slate stated that IDA owned the warehouse and Beach Mold & Tool entered into the lease many years ago.  She stated that approximately four years ago there were some improvements to the warehouse.  She also stated that the lease was redone in two parts, they were paying same lease rate for the facility every month but then there was another amount that was going directly to the money that was associated with the upgrades.  She further stated that their current lease allowed them to buy the property outright and it sets the price of what that purchase would be from the IDA.

Mrs. Slate stated that HEYCO would like to walk right in and take the position of Beach Mold & Tool in that Lease as they buy the company.  She stated that HEYCO and Beach Mold & Tool want to try and close by Friday, February 1, 2019.  She also stated that she had met with the new owner and he stated they were 97.5% done with the deal and there were just a few minor details to work out.  


Mrs. Slate stated that what was to be approved today would not go into action until HEYCO became the owner.  She stated in the original Lease it does state that Beach Mold & Tool shall not have the right to sub-let the property; they were not asking to sub-let but rather be released from the Lease.  She also stated that if in the event of a sub-let Beach Mold & Tool shall remain liable for the performance required under the agreement.  She further stated that the IDA could release Beach Mold & Tool from all liability and then if HEYCO should default on the lease we would not be able to go back on Beach Mold & Tool.  


Mrs. Slate stated that the building was almost debt free.  She stated that even if HEYCO should default and the IDA have to evict them the IDA would not be losing money.  She also stated that Beach Mold & Tool had leased the building so long they could have bought it.  

Mrs. Slate stated that Staff recommends that the IDA release Beach Mold & Tool from any liability.

Mrs. Whitman moved, seconded by Mr. Blackwell, with all voting aye, to approve Re-Resolution # 19-02.
RESOLUTION # 19-02
RE: BEACH MOLD & TOOL VIRGINIA, INC. AND HEYCO WERK USA INC.
WHEREAS,  Beach  Mold  & Tool  Virginia,  Inc. ("BM&T")  and  Industrial   Development  Authority of  Greensville  County,  Virginia  ("IDA")  entered   into  a  Lease-Purchase  Agreement  dated   February 10, 2016 ("Lease-Purchase Agreement"), in connection  with  the  property  which  BM&T  now occupies, which  property  has  an  address  of  100  Eugene  Bloom  Circle,  Emporia, Virginia;
WHEREAS, BM&T is selling its business to HEYCO WERK USA INC. ("HEYCO"), and closing on BM&T's sale to HEYCO will occur on February  1, 2019;
WHEREAS, BM&T and HEYCO wish to enter into an agreement whereby HEYCO assumes all of the obligations and benefits of BM&T under its Lease-Purchase Agreement with IDA as of   February 1, 2019;
WHEREAS, IDA adopts this resolution to evidence its consent to the assumption by HEYCO of all  of the obligations and benefits of BM&T under its Lease-Purchase Agreement with IDA as of February  I, 2019.
IT IS, ACCORDINGLY,  HEREBY  RESOLVED AS FOLLOWS:
1.
IDA hereby consents to the assumption by HEYCO of all of the obligations of BM&T under its Lease-Purchase Agreement with IDA as of February 1, 2019, and hereby authorizes the Chair or Vice-Chair to execute any documents necessary to evidence that consent.
2.
IDA hereby approves the Lease Assignment between BM&T and HEYCO by which all of BM&T's obligations under its Lease-Purchase Agreement with IDA are assumed by HEYCO, in the form this day presented, or in the form hereafter modified, with the final draft approved by the attorney for IDA.
3.
IDA hereby waives its rights under paragraph 11 of the BM&T lease, and hereby releases BM&T from any obligations under the Lease-Purchase Agreement as of February 1, 2019.
ADOPTED this 30th day of January, 2019.
----------


In Re:
Lease Agreement


Mrs. Slate stated that the Lease Agreement was the IDA contract to release Beach Mold & Tool from the Lease and to assign it to HEYCO WERKS.


Mrs. Slate stated that Staff recommends authorizing the Chairman or Vice-Chairman to sign all required documents entering into a Lease Agreement with HEYCO WERKS contingent upon attorney review.

Mr. Blackwell moved, seconded by Mr. Hobbs, with all voting aye, to approve Staff’s recommendation.

----------
In Re:  Adjournment 

There being no further business, Mr. Hobbs moved, seconded by Mrs. Whitman, with all voting aye, to adjourn the meeting.
                                                               _______________________________________

                                                        
    Natalie B. Slate, Secretary

