At the Meeting of the Greensville County Industrial Development Authority, held on Wednesday, December 18, 2013, at 5:30 p.m., in the Board Room of the Greensville County Government Building, 1781 Greensville County Circle, Emporia, Virginia.

 

      Present:     James Parham, Jr., Chairman



Robin Whitman, Vice-Chairman



Herbert Lewis


Haywood Brown



Walter D. Rook, Jr.


Butler Barrett, Attorney


Also Present:
Brenda Parson, Treasurer




Tricia Lewis



Denise Banks


       Absent:
Len Hobbs



Traci Morris





Natalie Slate, Secretary


 


----------

 

            Mrs. Parson called the meeting to order.

----------

In Re:
Davenport and Company, LLC – Wyatt Middle School Project, 2007B Bond


Mrs. Parson stated that Mr. Roland Kooch with Davenport and Company was present to speak about the refinancing of the Wyatt Middle School Bonds.


Mr. Kooch addressed the Authority.  He stated that the refinancing had been brought before the Board of Supervisors on December 9, 2013.  He also stated that the old loan was in 2007 and was at 4.21% and the new loan would be at 2.93%.  He further stated that the estimated savings would be approximately $300,000 over the ten year time frame, which the interest rate was locked in.

Mr. Kooch stated that the loan maturity date would not change from the original date of 2029.  He stated that the old loan that was done in 2007 was due to have an interest rate change in 2017, the new loan would not have an interest rate change until 2024.  


Mr. Parham asked if there were any questions.  There were none.

----------

In Re:
Resolution # 14-06 – Refinancing of the 2007B Bond, Wyatt Middle School Project
RESOLUTION # 14-06

RESOLUTION OF THE INDUSTRIAL DEVELOPMENT AUTHORITY

OF GREENSVILLE COUNTY, VIRGINIA
WHEREAS, the Industrial Development Authority of Greensville County, Virginia (the “Authority”) previously issued its $6,375,000 Lease Revenue Bond (Middle School Project), Series 2007B (the “Refunded Bond”) on behalf of the Greensville County School Board (the “School Board”) to assist in financing a portion of the costs of the improvement, renovation and equipping of Wyatt Middle School (the “Middle School Project”) located on certain real property (the “School Property”) in the County of Greensville, Virginia (the “County”);

WHEREAS, following a competitive solicitation, SunTrust Bank, including its governmental finance affiliate STI Institutional & Government, Inc. (either, or any related party, the “Bank”) has proposed to acquire a refunding obligation of the Authority in order to effect debt service savings with respect to the above-described financing for the Middle School Project;
WHEREAS, the County and the School Board are requesting that the Authority assist in the refinancing of the Middle School Project through the issuance of its lease revenue refunding bond in an approximate amount not to exceed $6,450,000 (the “Series 2013 Bond”) pursuant to the Virginia Industrial Development and Revenue Bond Act (the “Act”); and
WHEREAS, the Series 2013 Bond will be issued pursuant to the following documents (collectively, the “Financing Documents”): (a) a Modification Agreement (the “Modification Agreement”) between the Authority and the School Board, modifying (i) an Amended Ground Lease from the School Board to the Authority of the School Property, and (ii) an Amended Lease Agreement from the Authority to the School Board of the Middle School Project (the “Lease Agreement”); (b) an Amended Assignment of Rents and Leases (the “Assignment”) between the Authority and the Bank of the rental payments derived by the Authority from the Lease Agreement, such rental payments, subject to annual appropriation by the School Board, being sufficient to pay the principal of and interest on the Series 2013 Bond; (c) a Leasehold Deed of Trust and Security Agreement between the Authority and certain individual trustees named therein securing the Series 2013 Bond; (d) a Bond Purchase and Loan Agreement among the Authority, the Bank and the School Board; and (e) a Support Agreement between the Authority and the County, where the Board of Supervisors provides its non-binding moral obligation to make payments in respect of the Series 2013 Bond in the event payments by the School Board are insufficient therefore;

NOW THEREFORE, BE IT RESOLVED by the Industrial Development Authority of Greensville County, Virginia: 

1.
The Series 2013 Bond and the Financing Documents are approved in substantially the forms on file with the Authority, with such changes, insertions or omissions (including, without limitation, changes of the dates therein and thereof) as may be approved by the Chairman or Vice Chairman of the Authority, either of whom may act, whose approval shall be evidenced conclusively by the execution and delivery of the Series 2013 Bond and Financing Documents by the Chairman or Vice Chairman.  The Series 2013 Bond shall be in the principal amount not to exceed $6,450,000, shall bear interest at the rate of 2.93% per annum with a put option at the end of 10 years that allows the holder of the Series 2013 Bond to tender the Series 2013 Bond to the Authority upon not less than 120 days notice and require payment thereof, and shall mature no later than February 15, 2029.  The Series 2013 Bond shall be subject to redemption in whole or in part, at the direction of the School Board, at any time without penalty.  Approval of the final terms of the Series 2013 Bond shall be evidenced conclusively by the execution and delivery of the Series 2013 Bond.

2.
The performance by the Authority of its obligations under the Series 2013 Bond and the Financing Documents is authorized, including the authorization of the Authority to record such of the Financing Documents as may be required by the Bank.

3.
The issuance of the Series 2013 Bond and the refunding of the Refunded Bond are authorized.  The Series 2013 Bond shall be dated the date of its issuance and delivery and shall be issued and sold to the Bank on the terms and conditions set forth in the Bond Purchase and Loan Agreement.

4.
The Chairman and the Vice Chairman of the Authority are each authorized to execute on behalf of the Authority the Series 2013 Bond and the Financing Documents, and, if required, the Secretary and Assistant Secretary of the Authority are each authorized and directed to affix or to cause to be affixed the seal of the Authority to the Series 2013 Bond and the Financing Documents and to attest to such seal.  The signatures of the Chairman or Vice Chairman and the Secretary or Assistant Secretary and the seal of the Authority on the Series 2013 Bond may be by facsimile.  Such officers or their designees are authorized to execute and deliver on behalf of the Authority such instruments, documents or certificates, including without limitation Internal Revenue Service Form 8038-G and a Non-Arbitrage Certificate, and to do and perform such things and acts, as they shall deem necessary or appropriate to carry out the transactions authorized by this Resolution or contemplated by the Financing Documents or such instruments, documents or certificates.  All of the foregoing, previously done or performed by such officers or agents of the Authority, are in all respects approved, ratified and confirmed.

5.
Nothing in this Resolution, the Series 2013 Bond or the Financing Documents shall constitute a debt or a pledge of the faith and credit of the School Board or the County, and the Authority shall not be obligated to make any payments under the Series 2013 Bond or the Financing Documents except from payments made by or on behalf of the School Board under the Lease Agreement pursuant to annual appropriation thereof in accordance with applicable law.

6.
The Authority hereby finds and determines that the issuance of the Series 2013 Bond in accordance with the terms of the Financing Documents and all actions of the Authority contemplated under the Financing Documents will be in furtherance of the purposes for which the Authority was organized.

7.
The Authority hereby appoints Christian & Barton, L.L.P. to supervise the proceedings and approve the issuance of the Series 2013 Bond in this financing.

8.
The Authority’s previous designation of the Refunded Bond as a “qualified tax-exempt obligation” for the purpose of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended (the “Code”) is approved and confirmed, and as and to the extent required by law, the Authority hereby designates an amount not to exceed $350,000 of the Series 2013 Bond as “qualified tax-exempt obligations” under Section 265(b)(3) of the Code.  The Authority does not reasonably anticipate (nor do any of its subordinate entities reasonably anticipate) issuing more than $10,000,000 in qualified tax-exempt obligations during the 2013 calendar year and the Authority (and any of its subordinate entities) will not designate more than $10,000,000 of qualified tax-exempt obligations pursuant to Section 265(b)(3) of the Code during such calendar year.

9.
All acts of the officers or representatives of the Authority that are in conformity with the purposes and intent of this Resolution and in furtherance of the issuance and sale of the Series 2013 Bond, whether such acts occurred before or occur after the adoption of this Resolution, are hereby ratified, approved and confirmed.

10.
This Resolution shall take effect immediately.


Mrs. Whitman moved, seconded by Mr. Rook, with all voting aye, to approve Resolution # 14-06.
----------


In Re:
Approval of Agenda


Mrs. Parson stated that Staff recommended approval of the agenda.


Mrs. Whitman moved, seconded by Mr. Lewis, with all voting aye, to approve the agenda as submitted.

----------


In Re:
Approval of Minutes


Mrs. Parson stated that Staff recommended approval of the minutes of November 20, 2013, if no corrections were to be made.

Mrs. Whitman moved, seconded by Mr. Brown, with all voting aye, to approve the minutes as submitted.
----------


In Re:
Treasurer’s Report


Mrs. Parson stated that Staff recommended approval of the Treasurer’s Report that was dated November 30, 2013.

Mrs. Whitman asked what BPR was.  Mrs. Parson stated it was the business on Skippers Road.  Mrs. Whitman asked what the Fajna and Robinson Farms were paying on the report.  Mrs. Parson stated they were paying leases for hunting purposes.


Mr. Herbert Lewis moved, seconded by Mrs. Whitman, with all voting aye, to approve the Treasurer’s Reports. 

----------
In Re:
Adjournment 

There being no further business, Mr. Rook moved, seconded by Mr. Brown, with all voting aye, to adjourn the meeting.
                                                               _______________________________________

                                                        
    James Parham, Jr., Chairman
