GREENSVILLE COUNTY WATER AND SEWER AUTHORITY
AGENDA

MONDAY, SEPTEMBER 19, 2016

REGULAR SESSION AT THE CONCLUSION OF THE BOARD OF SUPERVISORS

11N

IV.

<

VIL
VIIL
IX.

X.

XI.

MEETING

CALL TO ORDER

CLOSED SESSION — Section 2.2-3711 (a) 3) Acquisition of Real Property and 7) Legal
Matters '

A. Acquisition of Real Property Matters
B. Legal Matters

RETURN TO REGULAR SESSION

CERTIFICATION OF CLOSED MEETING — Section 2.2-3712 — Resolution #WS-16-
60

APPROVAL OF AGENDA

APPROVAL OF CONSENT AGENDA

A. Minutes — See Attachment — B.

B. Budgetary Matters — See Attachment — C.

C. Warrants — See Attachment — D.

D. Resolution #WS-16-62- Regarding Personnel Matters from Closed Session

PUBLIC HEARING — None

ITEMS WITH APPOINTMENTS - None

OLD BUSINESS - None

NEW BUSINESS

A, Proposed FY2017 Budget
B. Auditing Services with Robinson, Farmer, Cox Associates

ADJOURNMENT




ATTACHMENT B

At the Regular Meeting of the Greensville County Water and Sewer Authority, held on
Tuesday, September 6, 2016, with Budget Session beginning at 4:00 P.M. and Regular
Session beginning at the conclusion of the Board of Supervisors meeting, in the Board
Room of the Greensville County Government Building, 1781 Greensville County Circle,
Emporia, Virginia '

Present: Michael W. Ferguson, Chairman
Dr. Margaret T. Lee, Vice-Chairman
Peggy R. Wiley
Ravmond L. Bryant, Jr.

In Re: Budget Session

Mr. Whittington addressed the Water and Sewer Authority stating that the next
fiscal year budget was separated into two funds: one consisted of the water funds by each
department and the other consisted of sewer funds by each department.

Mr. Whittington then reviewed the sewer side of the budget by each department
stating that FY2016 totaled $2,304,391.00 and the recommended budget for next year,
FY2017, totaled $2,563,467.00. Incorporated in the sewer budget was a 2.5% increase in
sewer rates for FY2017. A public hearing was to be advertised and scheduled for the first
meeting in October. He then reviewed the water side of the budget by each department
stating that FY2016 totaled $2,172,380.00, and the recommended budget for next year,
FY2017, totaled $2,013,282.00. Mr. Whittington asked if the Authority members had any
questions regarding the proposed budget. There were none.

In Re: Closed Session

Mr. Whittington, Director, stated that Staff recommended the Authornity go into
Closed Session, Section 2.2-3711 (a) 1) Personnel, 3) Acquisition of Real Property and 5)
Business and/or Industry Matters,

Mr. Bryant moved, seconded by Dr. Lee, to go into Closed Session, as
recommended by Staff. Voting aye: Mr. Bryant, Dr. Lee, Mrs. Wiley and Chairman
Ferguson.



In Re: Regular Session

Mr. Whittington stated that Staff recommended the Authority return to Regular
Session.

Dr. Lee moved, seconded by Mr. Bryant, to go into Regular Session. Voting aye:
Mr. Bryant, Dr. Lee, Mrs. Wiley and Chairman Ferguson.

In Re: Certification of Closed Meeting — Resolution #WS-16-36

Mr. Bryant moved, seconded by Dr. Lee, to adopt the following Resolution. A
roll call vote was taken, as follows: Mr. Bryant, aye; Dr. Lee, aye; Mrs. Wiley, aye and
Chairman Ferguson, aye.

RESOLUTION #WS-16-56
CERTIFICATION OF CLOSED MEETING

WHEREAS, the Greensville Water and Sewer Authority has convened a closed
meeting on this date pursuant to an affirmative recorded vote and in accordance with the
provision of the Virginia Freedom of Information Act; and

WHEREAS, Section 2.2-3712 of the Code of Virginia requires a certification by
the Greensville County Water and Sewer Authority that such closed meeting was
conducted in conformity with Virginia law:

NOW, THEREFORE, BE IT RESOLVED that the Greensville County Water
and Sewer Authority hereby certifies that, to the best of each member’s knowledge, (i)
only public business matters lawfully exempted from open meeting requirements by
Virginia law were discussed in the closed meeting to which this certification resolution
applies, and {11) only such public business matters as were identified in the motion
convening the closed meeting were heard, discussed or considered by the Greensville
County Water and Sewer Authority.

InRe: Approval of Agenda

Mr. Whittington stated that Staff recommended approval of the Agenda with two
added items: Scheduling of a Public Meeting to talk to the public about their utilities
concerning the Brunswick Project and adding of a Property Acquisition Matter in Open
Session.



Mr. Bryant moved, seconded by Mrs. Wiley, to approve the Agenda as amended.
Voting aye: Mr. Bryant, Dr. Lee, Mrs. Wiley and Chairman Ferguson.

In Re: Approval of the Consent Agenda
Mr. Whittington stated that Staff recommended approval of the Consent Agenda.

Dr. Lee moved, seconded by Mr. Bryant, to approve the Consent Agenda
consisting of the following items. Voting aye: Mr. Bryant, Dr. Lee, Mrs. Wiley and
Chairman Ferguson.

Budgetary Matters consisting of the following: Fund #001 — Journal Voucher
#45, in the amount of $10,891.00 and Fund #001 &002 — Journal Voucher #43, in the
amount of $58,176.17, Journal Voucher #44, in the amount of $47,925.00, all of which
are incorporated herein by reference.

Warrants:

Approval of Total Accounts Payable for September 6, 2016, in the amount of
$1,393,345.94

Approval of Accounts Payables for the General Fund, in the amount of
1,364,586.01

Approval of Accounts Payables for Special Projects, in the amount of $28,759.93
Approval of Payroll for August 31, 2016, in the amount of $97,151.29

In Re: CoBank 1Loan Documents

Mrs. Brenda Parson addressed the Authority stating that Staff was requesting

approval of Resolution #WS-16-59 authorizing the interim and additional long time
financing with CoBank. She stated that there was an interim loan for RD to take out at a



later date. She stated that there was a long term financing for a smaller amount as gap
funding,

Mr. Bryant moved, seconded by Dr. Lee, to approve the Interim and long time
financing with CoBank. Voting aye: Mr. Bryant, Dr. Lee, Mrs. Wiley and Chairman
Ferguson.

Mrs. Parson stated that Staff was requesting approval on the Credit Agreement,
Promissory Note for Long-Term Development, a Promissory Note for the RD Interim
funding and a third Promissory Note for the Iterim Development Loan through CoBank.

Dr. Lee moved, seconded by Mr. Bryant, to approve Staff’s recommendations.
Voting aye: Mr. Bryant, Dr. Lee, Mrs. Wiley and Chatrman Ferguson.

In Re: Deed of Easement Resolution #WS-16-57 between the City of Virginia
Beach, Virginia and the Greensville County Water and Sewer Authority

Mr. Glen Gibson addressed the Authority stating that the water treatment plant’s
new force main would cross the Virginia Beach pipe line. He stated that the Authority
applied for and had been granted permission to cross the pipe line. He also stated that the
City of Virginia Beach Attorney’s Office prepared a Deed of Easement between the City
and the Water and Sewer Authority. He then requested that the Authority adopt
Resolution #WS-16-57 authorizing the Chairman of the Water and Sewer Authority
execute the Deed of Easement.

Dr. Lee moved, seconded by Mr. Bryant, to approve Staff’s request. Voting aye:
Mr. Bryant, Dr. Lee, Mrs. Wiley and Chairman Ferguson.

In Re: Establishment of a Public Meeting

Mr. Whittington stated that Staff was recommending the Authority authorize Staff
to hold a public meeting on utilities pertaining to the Dominion Project on September 15,
2016 at 6:00 P.m. located at the Golden Leaf Commons.

Dr. Lee moved, seconded by Mrs. Wiley, to approve Staff’s request. Voting aye:
Mr. Bryant, Dr. Lee, Mrs. Wiley and Chairman Ferguson.



In Re: Property Acquisition

Mr. Whittington stated that Staff was seeking authorization to exercise the option
contract on property owned by Spruce Creek. He stated that this would be the site of the
new water reservoir for Greensville County. He then requested authorization that the
Chairman sign the appropriate documents as Staff close on the property.

Mr. Bryant moved, seconded by Dr. Lee, to authorize the Chairman to sign the
appropriate document to close on the Spruce Creek property. Voting aye: Mr. Bryant,
Dr. Lee, Mrs. Wiley and Chairman Ferguson.

Mr. Whittington stated that Staff also recommended that the Authority authorize
Staff to write a check for the property acquisition in the amount of $1,964,513.44.

Mr. Bryant moved, seconded by Dr. Lee, to authorize Staff to write the check in

the amount of $1,964,513 .44 for the property acquisition. Voting aye: Mr. Bryant, Dr.
Lee, Mrs. Wiley and Chairman Ferguson.

In Re: Miscellaneous Matters

Mr. Whittington stated that the Staff Work Programs were prepared for the
Authority’s review and comments,

Chairman Ferguson asked if anyone had any questions. There were none.

In Re: Adjournment

There being no further business to discuss, Mr. Bryant moved, seconded by Mirs.
Wiley, to adjourn the meeting. Voting aye: Mr. Bryant, Mrs. Wiley and Chairman
Ferguson.

Michael W. Ferguson, Chairman
Greensville County Water and Sewer Authority



| ATTACHMENT C
GREENSVILLE COUNTY WATER & SEWER

Fund # 1 VOUCHER Jvi 46
ACCOUNT AMOUNT ACCOUNT AMOUNT
VOID CHECK #38065 1.89 VOID CHECK #38065 1.99
VOID CHECK #37970 522 VOID CHECK #37£70 522
VOID CHECK #39308 20.24 VOID CHECK #39308 20.24
TOTAL 27.45 TOTAL 27.45
EXPLANATION
Void Check #38085 payable to Vontina Griffin, Check #37970 payable to John Walton and Check #38308 payble to
Sprint. These checks have not cleared our bank.
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GREENSVILLE COUNTY WATER & SEWER

Fund # 1 VOUCHER JVi# 48
ACCOUNT AMOUNT ACCOUNT AMOUNT
69800 EXIT 4, 1-95 WATER SYSTEM CONVERSION 61100 CAPITAL PROJECTS
3150  Prof. Services: Legal 220.00 | 9185 Community Water Conversion 220.00
TOTAL 220.00 TOTAL 220.00
EXPLANATION

Transfer expense for new department Exit 4, 1-95 Water System Conversion Project for legal expenses.

Slayton & Clary - Invoice #12413.
¢ j {f\JL—~L v)’fk‘.w‘—) D~8-Jdo /G
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Posted By

Date

Date
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GREENSVILLE COUNTY WATER & SEWER

VOUCHER

Fund # 1 Jvi 54
ACCOUNT AMOUNT ACCOUNT AMOUNT
4-001 4-001
10000 ADMINISTRATION - WATER 23000 ECONO LODGE WELL SYSTEM
3170 Prof. Services: Legal 125.00 6007 Repair & Maint. Supplies 1,335.00
5540 Travel & Training 18.00
5855 Route 58 W Project Expenses 720.00 [ 22000 WATER TREATMENT - JARRATT
6001 Office Supplies 32.00 6019 Chemicals 9,157.00
6009 Vehicle Supplies 344.00
4-002
10100 ADMINISTRATION - SEWER
3170 Prof. Services: Legal 18.00
5540 Travel & Training 27.00
6001 Office Supplies 48.00
6009 Vehicle Supplies 516.00
31000 FALLING RUN SEWAGE TREAT. PLANT
3165 Laboratory Services 108.00
5110 Electrical Services 2,285.00
34000 JARRATT SEWAGE TREATMENT PLANT
3160 Contractual Services 725.00
3165 Laboratory Services 256.00
6019 Chemicals 1,525.00
8204 C.0Q.: Drain Pump 2,132.00
35000 SKIPPERS SEWAGE TREAT. PLANT
3165 Laboratory Services 88.00
6019 Chemicals 1,525.00.
4-001 4-001
68400 FORCE MAIN UPGRADE 61100 CAPITAL PROJECTS
9304 Sewer Force Main Replacement 10,334.00 9202 Contingency (VRA) 10,334.00
TOTAL 20,826.00 TOTAL 20,826.00
EXPLANATION
Transfer funds to cover overages.
U DD QD [ 17/2%
Prepared By Date Approved By Date
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GREENSVILLE COUNTY WATER & SEWER

Fund # 1 VOUCHER Jvi 56
ACCOUNT AMOUNT ACCOUNT AMOUNT
4-001 4-001
69800 195 Exit4 Water System Conversion Project 61100 CAPITAL PROJECTS
3140 Prof. Services: Engineering 8,550.00 9201 Contingency (Master) 3,400.00
3150 Prof. Services: Legal 1,000.00 9202 Contingency (VRA) 81,400.00
3600 Advertising 500.00
9301 Construction 69,750.00
9302 SCADA Interface 5,000.00
TOTAL 84,800.00 TOTAL 84,800.00
EXPLANATION
Transfer funds to setup new project department for -85 Exit 4 Water System Conversion Project.
L? '-' ‘3"\:)‘3 /("
Date Approved By Date
Posted By Date
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GREENSVILLE COUNTY WATER & SEWER

Fund # 1&2 VOUCHER Jvi 47
ACCOUNT AMOUNT ACCOUNT AMOUNT
4-002 4-001
32000 THREE CREEK SEWAGE TREAT. PLANT 61100 CAPITAL PROJECTS
8101 C.0O.: NOV/MOYNO Pump 9,579.00 | 9201 Contingency (Master) 20.00
8205 C.0O.: CL2 Injector 20.00 [ 9183 Waterlines 510 Nano 9,579.00
4-002 4-001
61010 DEBT SERVICE - SEWER 61000 DEBT SERVICE - WATER
9133 VRABOND2013C 36,680.75 | 9133 VRABOND2013C 36,680.75
9136 VRABOND 2010 70,984.34 | 9136 VRABOND 2010 70,984.34
9153 VRABOND 2014 C 20,538.00 | 9153 VRABOND 2014 C 20,538.00
4-001 4-001
10000 ADMINISTRATION - WATER 10000 ADMINISTRATION - WATER
2710  Workman's Compensation 399.00 3170 Prof. Services: Legal 399.00
20000 UTILITY MAINTENANCE - WATER 20000 UTILITY MAINTENANCE - WATER
1800 Holiday Pay 133.00 2710 Workman's Compensation 133.00
22000 WATER TREATMENT - JARRATT 22000 WATER TREATMENT - JARRATT
2500 Disability 90.00 2710 Workman's Compensation 90.00
4-002 4-002
10100 ADMINISTRATION - SEWER 10100 ADMINISTRATION - SEWER
2710 Workman's Compensation 598.00 3170 Prof. Services: Legal 598.00
20100 UTILITY MAINTENANCE - SEWER 20100 UTILITY MAINTENANCE - SEWER
1800 Holiday Pay 199.00 2710 Workman's Compensation 199.00
32000 THREE CREEK SEWAGE TREAT. PLANT 32000 THREE CREEK SEWAGE TREAT. PLANT
2500 Disability 64.00 2710 Workman's Compensation 56.00
3160 Contractual Services 8.00
TOTAL 139,285.09 TOTAL 139,285.09
EXPLANATION

Transfer funds to cover projects from contingency and to cover overages for payroll.

D -N-dojlo
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GREENSVILLE COUNTY WATER & SEWER

Fund # 1&2 VOUCHER JV# 49
ACCOUNT AMOUNT ACCOUNT AMOUNT
4-001 4-001
10000 ADMINISTRATION - WATER 10000 ADMINISTRATION - WATER
1100  Salary/Staff 3,416.00 | 2100 FICA 103.00
2210 VRS 166.00 | 2300 Health Insurance 91.00
2400 Group Life Insurance 71.00 | 5210 Postage 1,135.00
2840 Retiree Health Credit 4.00
11000 AUTHORITY BOARD - WATER & 11000 AUTHORITY BOARD - WATER
1800  Salary/Authority 1.00| 5540 Travel & Taining 2.00
2100 FICA 1.00
20000 UTILITY MAINTENANCE - WATER 20000 UTILITY MAINTENANGCE - WATER
1100  Salary/Staff 265.00 2210 VRS 50.00
2100 FICA 50.00 2710 Workman's Compensation 193.00
2300 Health Insurance 427.00
2400  Group Life Insurance 31.00| 61100 CAPITAL PROJECTS
9201 Contingency (Master) 5,382.00
4-002 4-002
10100 ADMINISTRATION - SEWER 10100 ADMINISTRATION - SEWER
1100 Salary/Staff 5,085.00 2100 FICA 159.00
2210 VRS 246.00 2300 Health Insurance 138.00
2400 Group Life Insurance 107.00 5210 Postage 2,453.00
2840 Retiree Health Credit 5.00 5540 Travel & Taining 169.00
11100 AUTHORITY BOARD - SEWER 11100 AUTHORITY BOARD - SEWER
1800 Salary/Authority 1.00 5540 Travel & Taining 1.00
20100 UTILITY MAINTENANCE - SEWER 20100 UTILITY MAINTENANCE - SEWER
2300 Health Insurance 638.00 1100 Salary/Staff 393.00
2400 Group Life Insurance 45.00 2710 Workman's Compensation 290.00
TOTAL 10,559.00 TOTAL 10,559.00
EXPLANATION
Transfer funds to cover overages for payroll.
i .-, 4 Al T — -
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GREENSVILLE COUNTY WATER & SEWER

Fund # 18&2 VOUCHER JV# 53
ACCOUNT AMOUNT ACCOUNT AMOUNT
4-001 4-001
10000 ADMINISTRATION - WATER 21000 WATER PURCHASE
3140 Prof. Services: Engineering 1,064.00 7000 Purchase of Water: N.hampton 2,935.00
5855 Route 58 W Project Expenses 73,216.00
11000 AUTHORITY BOARD - WATER 22000 WATER TREATMENT - JARRAT
3600 Advertising 265.00 3160 Contractual Services 10,000.00
6001 Office Supplies 342.00 5110 Electrical Services 10,000.00
20000 UTILITY MAINTENANCE - WATER 6019 Chemicals 12,870.00
6007 Repair & Maint. Supplies 4,551.00
23000 ECONO LODGE WELL SYSTEM 61100 CAPITAL PROJECTS
3310 Repair & Maint. Services 588.00 9183 Woaterlines 510 Nano 53,496.00
6007 Repair & Maint. Supplies 2,260.00 9202 Contingency (VRA) 305.00
24000 JACKSON FIELD HOME WATER SYSTEM
6007 Repair & Maint. Supplies 298.00
4-002 4-002
10100 ADMINISTRATION - SEWER 33000 SEWAGE SERVICES
3140 Prof. Services: Engineering 447.00 3160 Contractual Services: Emporia 149.00
11100 AUTHORITY BOARD - SEWER 3161 Contractual Services: Rest Area 4,042.00
3600 Advertising 255.00
6001 Office Supplies 507.00 | 34000 JARRATT SEWAGE TREAT. PLANT
31000 FALLING RUN SEWAGE TREAT. PLANT 3160 Contractual Services 513.00
5110 Electrical Services 1,787.00 3165 Laboratory Services 3,129.00
35000 SKIPPERS SEWAGE TREAT. PLANT 5110 Electrical Services 896.00
3140 Prof. Services: Engineering 2,802.00
6007 Repair & Maint. Supplies 1,910.00
6019 Chemicals 6,086.00
8206 LDO Meter/Probes/Control Panel 1,652.00
61100 CAPITAL PROJECTS
9145 Slip In WW Pumping Station 305.00
TOTAL 98,335.00 TOTAL 98,335.00

EXPLANATION

Transfer funds to cover overages.

M Q Al 9-G-J

Prepared By V Date Approved By Date

Posted By Date
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ATTACHMENT D
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ATTACHMENT E

RESOLUTION # W8-16-61

APPROVAL OF FISCAL YEAR 2016-2017 BUDGET

WHEREAS, the Recommended Operating Budget for the Fiscal Year 2017 has
been duly presented to the Authority and revisions made;

NOW, THEREFORE, BE IT RESOLVED that for informational and fiscal
planning purposes, the Greensville County Water and Sewer Authority adopts, as
incorporated herein by reference, an Operating Budget — Water of $2,013,282 and an
Operating Budget — Sewer of $2,563,467.

FURTHER, BE IT RESOLVED, that no expenditure shall be made or money
shall be paid out until an appropriation is made by this governing body.

Michael W, Ferguson, Chairman
Greensville County Water & Sewer Authority

ATTEST:

K. David Whittington, Director
Greensville County Water & Sewer Authority

Adopted this 19th day of September, 2016
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ATTACHMENT E

ROBINSON, FARMER, COX ASSOCIATES

A PROFESSIONAL LIMITED LIABILITY COMPANY CERTIFIED PUBLIC ACCOUNTANTS

July 6, 2016

Mr, K. David Whittington, Executive Director
Greensville County Water and Sewer Autharity
1781 Greensville County Circle

Emporia, Virginia 23847

Dear Mr. Whittington:

We are pleased to confirm our understanding of the services we are to provide Greensville County Water and
Sewer Authority for the year ended September 30, 2016. We will audit the financial statements of the
business-type activities, including the related notes to the financial statements, which collectively comprise
the basic financial statements, of Greensville County Water and Sewer Authority as of and for the year ended
September 30, 2016. Accounting standards generally accepted in the United States of America provide for
certain required supplementary information (RSI} to supplement Greensville County Water and Sewer
Authority’s basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. As part of our engagement, we will apply certain limited procedures to Greensville
County Water and Sewer Authority’s RSl in accordance with auditing standards generally accepted in the
United States of America. These limited procedures will consist of inquiries of management regarding the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. We will not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance. The fotlowing RS!is required by generally accepted accounting principles and will be subjected
to certain limited procedures, but will not be audited:;

1) Schedules related to net pension obligation
2) Schedule of OPEB Funding Progress

We have also been engaged to report on supplementary information other than RSI that accompanies
Greensville County Water and Sewer Authority’s financiat statements. We will subject the following
supplementary information to the auditing procedures applied in our audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the undertying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America, and we will provide an opinion on it in relation to the financial statements as a
whole,

1)} Schedule of expenditures of federal awards.

CHARLOTTESVILLE OFFICE

STREET ADDRESS MATLING ADDRESS

530 WESTFIELD ROAD P.O. BOX 6380

CHARLOTTESVILLE, VIRGINIA 22901 CHARLOTTESVILLE, VIRGINIA 22906

TELEPHONE: (434) 973-8314
FAX: (434) 974-7363

INTERNET: www.rica.com



Greensville County Water and Sewer Authority
July 6, 2016 - Page 2

Audit Objectives

The objective of our audit is the expression of opinions as to whether your financial statements are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to
report on the fairness of the supplementary information referred to in the second paragraph when considered
in relation to the financial statements as a whole. The objective also includes reporting on—

s Internal control over financial reporting and compliance with provisions of laws, regulations, contracts,
and award agreements, noncompliance with which could have a material effect on the financial
statements in accordance with Government Auditing Standards.

e [Internal control over compliance related to major programs and an opinion {(or disclaimer of opinion) on
compliance with federal statutes, regulations, and the terms and conditions of federal awards that could
have a direct and material effect on each major program in accordance with the Single Audit Act
Amendments of 1996 and Title 2 U.5. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

The Government Auditing Standards report on internal control over financial reporting and on compliance and
other matters will include a paragraph that states that (1) the purpose of the report is solely to describe the
scope of testing of internal control and compliance and the results of that testing, and not to provide an
epinion on the effectiveness of the entity’s internal control or on compliance, and {2) the report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. The Uniform Guidance report on internal control over compliance will
include a paragraph that states that the purpose of the report on internal control over compliance is solely to
describe the scope of testing of internat control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Both reports will state that the report is not suitable for any other
purpose.

Qur audit will be conducted in accordance with auditing standards generally accepted in the United States of
America; the standards for financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; the Specifications for Audits of Authorities, Boards and
Commissions issued by the Auditer of Public Accounts of the Commonwealth of Virginia; the Single Audit Act
Amendments of 1996; and the provisions of the Uniform Guidance, and will include tests of accounting
records, a determination of major program(s} in accordance with the Uniform Guidance, and other procedures
we consider necessary to enable us to express such opinions. We will issue written reports upon completion of
our Single Audit. Our reports will be addressed to Board of Directors of Greensville County Water and Sewer
Authority. We cannot provide assurance that unmodified opinions will be expressed. Circumstances may arise
in which it is necessary for us to modify our opinions or add emphasis-of-matter or other-matter paragraphs. If
our opiniens are other than unmodified, we will discuss the reasons with you in advance. If, for any reason,
we are unable to complete the audit or are unable to form or have not formed opinions, we may decline to
express opinions or issue reports, or we may withdraw from this engagement.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions to be examined and
the areas to be tested. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We will plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether from {1) errors,
{(2) fraudulent financial reporting, (3} misappropriation of assets, or (4) violations of taws or governmental
regulations that are attributable to the government or to acts by management or employees acting on behalf
of the government. Because the determination of abuse is subjective, Government Auditing Standards do not
expect auditors to provide reasonable assurance of detecting abuse.



Greensville County Water and Sewer Authority
July 6, 2016 - Page 3

Audit Procedures—General: (Continued)

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control,
and because we will not perform a detailed examination of all transactions, there is a risk that material
misstatements or noncompliance may exist and not be detected by us, even though the audit is properly
planned and performed in accordance with U.S. generally accepted auditing standards and Government
Auditing Standards. In addition, an audit is not designed to detect immaterial misstatements or violations of
laws or governmental regulations that do not have a direct and material effect on the financial statements or
major programs. However, we will inform the appropriate level of management of any material errors, any
fraudulent financial reporting, or misappropriation of assets that come to our attention. We wilt also inform
the appropriate level of management of any violations of laws or gavernmental regulations that come to our
attention, unless clearly inconsequential, and of any material abuse that comes to our attention. We will
include such matters in the reports required for a Single Audit. Our responsibility as auditors is limited to the
period covered by cur audit and does not extend to any later periods for which we are not engaged as
auditors,

Our procedures will inctude tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals, funding
sources, creditors, and financial institutions. We will request written representations from your attorneys as
part of the engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit,
we will require certain written representations from you about your responsibilities for the financial
statements; schedule of expenditures of federal awards; federal award programs; compliance with laws,
regulations, contracts, and grant agreements; and other responsibilities required by generally accepted
auditing standards.

Audit Procedures—Internal Control

Qur audit will include obtaining an understanding of the government and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the
nature, timing, and extent of further audit procedures. Tests of controls may be performed to test the
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud that
are material to the financial statements and to preventing and detecting misstatements resulting from illegal
acts and other noncompliance matters that have a direct and material effect on the financial statements. Our
tests, if performed, will be less in scope than would be necessary to render an opinion on internal control
and, accordingly, no opinion will be expressed in our report on internal control issued pursuant to
Government Auditing Standards.

As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the
effectiveness of the design and operation of controls that we consider relevant to preventing or detecting
material noncompliance with compliance requirements applicable to each major federal award program.
However, our tests will be less in scope than would be necessary to render an opinion on those controls and,
accordingly, no opinfon will be expressed in our report on internal control issued pursuant to the Uniform
Guidance.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or
material weaknesses, However, during the audit, we will communicate to management and those charged
with governance internal control related matters that are required to be communicated under AICPA
professional standards, Government Auditing Standards, and the Uniform Guidance.



Greensville County Water and Sewer Authority
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Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of Greensville County Water and Sewer Authority’s compliance with
provisions of applicable laws, regulations, contracts, and agreements, including grant agreements. However,
the objective of those procedures will not be to provide an opinion on overall compliance and we will not
express such an opinion in our report on compliance issued pursuant to Government Auditing Standards.

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance about
whether the auditee has complied with federal statutes, regulations, and the terms and conditions of federal
awards applicable to major programs. Our procedures will consist of tests of transactions and other applicable
procedures described in the OMB Compliance Supplement for the types of compliance requirements that could
have a direct and material effect on each of Greensville County Water and Sewer Authority’'s major programs.
The purpose of these procedures will be to express an opinion on Greensville County Water and Sewer
Authority’s compliance with requirements applicable to each of its major programs in our report on
compliance issued pursuant to the Uniform Guidance.

Other Services

We will also assist in preparing the financial statements, schedule of expenditures of federal awards, and
related notes of Greensville County Water and Sewer Authority in conformity with U.S. generally accepted
accounting principles and the Uniform Guidance based on information provided by you. These nonaudit
services do not constitute an audit under Government Auditing Standards and such services will not be
conducted in accordance with Government Auditing Standards. We will perform the services in accordance
with applicable professional standards. The other services are limited to the financial statements, schedule of
expenditures of federal awards, and related notes services previously defined. We, in our sole professional
judgment, reserve the right to refuse to perform any procedure or take any action that could be construed as
assuming management responsibilities.

Management Responsibilities

Management is responsible for (1) establishing and maintaining effective internal controls, including internal
controls over federal awards, and for evaluating and monitoring ongoing activities, to help ensure that
appropriate goals and objectives are met; (2) following laws and regulations; (3) ensuring that there is
reasonable assurance that government programs are administered in compliance with compliance
requirements; and (4) ensuring that management and financial information is reliable and properly reported,
Management is also responsible for implementing systems designed to achieve compliance with applicable
taws, regulations, contracts, and grant agreements, You are also responsible for the selection and application
of accounting principles; for the preparation and fair presentation of the financial statements, schedule of
expenditures of federal awards, and all accompanying information in conformity with U.S. generally accepted
accounting principles; and for compliance with applicable laws and regulations (including federal statutes)
and the provisions of contracts and grant agreements {(including award agreements). Your responsibilities also
include identifying significant contractor relationships in which the contractor has responsibility for program
compliance and for the accuracy and completeness of that information.

Management is also responsible for making all financial records and related information available to us and for
the accuracy and completeness of that information. You are also responsible for providing us with (1) access
to all information of which you are aware that is relevant to the preparation and fair presentation of the
financial statements, (2) access to persennel, accounts, books, records, supporting documentation, and other
information as needed to perform an audit under the Uniform Guidance, (3) additional information that we
may request for the purpase of the audit, and (4) unrestricted access to persons within the government from
whom we determine it necessary to obtain audit evidence.
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Management Responsibilities; (Continued)

Your responsibilities include adjusting the financial statements to correct material misstatements and
confirming to us in the management representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining fo the latest peried presented are immaterial,
both individually and in the aggregate, to the financial statements as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud,
and for informing us about all known or suspected fraud affecting the government involving (1} management,
(2) employees wheo have significant roles in internal control, and (3) others where the fraud could have a
material effect on the financial staterments. Your responsibilities include informing us of your knowledge of
any allegations of fraud or suspected fraud affecting the government received in communications from
employees, former employees, grantors, regutators, or others. In addition, you are responsible for identifying
and ensuring that the government complies with applicable laws, regulations, contracts, agreements, and
grants, Management is also responsible for taking timely and appropriate steps to remedy fraud and
noncompliance with provisions of laws, regulations, contracts, and grant agreements, or abuse that we
report. Additionally, as required by the Uniform Guidance, it is management’s responsibility to evaluate and
monitor noncompliance with federal statutes, regulations, and the terms and conditions of federal awards;
take prompt action when instances of noncompliance are identified including noncompliance identified in
audit findings; promptly follow up and take corrective action on reported audit findings; and prepare a
summary schedule of prior audit findings and a separate corrective action plan.

You are responsible for identifying all federal awards received and understanding and complying with the
compliance requirements and for the preparation of the schedule of expenditures of federal awards (including
notes and noncash assistance received) in conformity with the Uniform Guidance. You agree to include our
report on the schedule of expenditures of federal awards in any document that contains and indicates that we
have reported on the schedule of expenditures of federal awards. You also agree to [include the audited
financial statements with any presentation of the schedule of expenditures of federal awards that includes
our report thereon OR make the audited financial statements readily available to intended users of the
schedule of expenditures of federal awards no later than the date the schedule of expenditures of federal
awards is issued with our report thereon]. Your responsibilities include acknowledging to us in the written
representation letter that (1) you are responsible for presentation of the schedule of expenditures of federal
awards in accordance with the Uniform Guidance; (2) you believe the schedule of expenditures of federal
awards, including its form and content, is stated fairly in accordance with the Uniform Guidance; (3) the
methods of measurement or presentation have not changed from those used in the prior period (or, if they
have changed, the reasons for such changes); and (4) you have disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the schedule of expenditures of federal
awards.

You are also responsible for the preparation of the other supplementary information, which we have been
engaged to report on, in conformity with U.S. generally accepted accounting principles. You agree to include
our report on the supplementary information in any document that contains, and indicates that we have
reported on, the supplementary information. You also agree to [include the audited financial statements with
any presentation of the supplementary information that includes our report thereon OR make the audited
financial statements readily available to users of the supplementary information no later than the date the
supplementary information is issued with our report thereon]. Your responsibilities include acknowledging to
us in the written representation letter that (1) you are responsible for presentation of the supplementary
information in accordance with GAAP; (2} you believe the supplementary information, including its form and
content, is fairly presented in accordance with GAAP; (3) the methods of measurement or presentation have
not changed from those used in the prior period (or, if they have changed, the reasons for such changes); and
{4) you have disclosed to us any significant assumptions or interpretations underlying the measurement or
presentation of the supplementary information.
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Management Responsibilities; (Continued)

Management is responsible for establishing and maintaining a process for tracking the status of audit findings
and recommendations. Management is also responsible for identifying and providing report copies of previous
financial audits, attestation engagements, performance audits, or other studies related to the objectives
discussed in the Audit Objectives section of this letter, This responsibility includes relaying to us corrective
actions taken to address significant findings and recommendations resulting from those audits, attestation
engagements, performance audits, or studies, You are also responsible for providing management’s views on
our current findings, conclusions, and recommendations, as well as your planned corrective actions, for the
report, and for the timing and format for providing that information.

You agree to assume all management responsibilities relating to the financial statements, schedule of
expenditures of federal awards, and related notes, and any other nonaudit services we provide. You will be
required to acknowledge in the management representation letter our assistance with preparation of the
financial statements, schedule of expenditures of federal awards, and related notes and that you have
reviewed and approved the financial statements, schedule of expenditures of federal awards, and related
notes prior to their issuance and have accepted responsibility for them. Further, you agree to oversee the
nonaudit services by designating an individual, preferably from senior management, with suitable skill,
knowledge, or experience; evaluate the adequacy and results of those services; and accept responsibility for
them.

Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we
request and will locate any documents selected by us for testing,

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form
that summarizes our audit findings. It is management’s responsibility to electronically submit the reporting
package (including financial statements, schedule of expenditures of federal awards, summary schedule of
prior audit findings, auditors’ reports, and corrective action plan) along with the Data Collection Form to the
federal audit clearinghouse. We will coordinate with you the electronic submission and certification. The Data
Collection Form and the reporting package must be submitted within the earlier of 30 calendar days after
receipt of the auditors’ reports or nine months after the end of the audit period.

We will provide copies of our reports to the Board of Directors and Management; however, management is
responsible for distribution of the reports and the financiat statements. Unless restricted by law or regulation,
or containing privileged and confidential information, copies of our reports are to be made available for
public inspection.

The audit documentation for this engagement is the property of Robinson, Farmer, Cox Associates and
constitutes confidential information. However, subject to applicable laws and regulations, audit
documentation and appropriate individuals will be made available upon request and in a timely manner to any
oversight agency or its designee, a federal agency providing direct or indirect funding, or the U.S.
Government Accountability Office for purposes of a quality review of the audit, to resotve audit findings, or to
carry out oversight responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of Robinson, Farmer, Cox Associates personnel.
Furthermore, upon request, we may provide copies of selected audit documentation to the aforementioned
parties. These parties may intend, or decide, to distribute the copies or information contained therein to
others, including other governmental agencies,
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Engagement Administration, Fees, and Other: (Continued)

The audit documentation for this engagement will be retained for a minimum of five years after the report
release date. If we are aware that a federal awarding agency, pass-through entity, or auditee is contesting an
audit finding, we will contact the party(ies) contesting the audit finding for guidance prior to destroying the
audit documentation.

We expect to begin our audit in December 2016 and to issue our draft report no later than January 31, 2017,
Matthew A. MclLearen and Robert M, Huff are the engagement partners and are responsible for supervising the
engagement and signing the reports or authorizing another individual to sign them.

Qur fee for these services will be $12,900 (including the OMB A-133 Single Audit). The fee is based on
anticipated cooperation from your personnel and the assumption that unexpected circumstances will not be
encauntered during the audit. If significant additional time is necessary, we will discuss it with you and arrive
at a new fee estimate before we incur the additional costs.

We appreciate the opportunity to be of service to Greensville County Water and Sewer Authority and believe
this letter accurately summarizes the significant terms of our engagement. If you have any questions, please
let us know. If you agree with the terms of our engagement as described in this letter, please sign the
enclosed copy and return it to us.

Very truly yours,

ROBINSON, FARMER, COX ASSOCIATES

7%% H. T e
Matthew A. McLearen

Certified Public Accountant
Member

This letter correctly sets forth the understanding of the Greensville County Water and Sewer Authority.

Management Signature:

Title:

Date:

Board of Director Signature;

Title:

Date:




